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Met Taxes and Spending, Shares of GDP




TAEBLE 11
E=muamen CoMTeMPORANEOUE COEFFICIENTS

€1 €z by Gy
oT
ezl —{0.868 0,954 —0.047 —0.187
t-atat. =321 2.382 -1.142 -1.142
p-value 0,001 0.018 0.255 0.255
ST
poaft, —0.8748 0.985 - 0057 —0.238
t-atat. -5.255 2.878 - 1.410 —1.410
p-value 0,001 0.019 0.161 0161

DT: Determinlstlc Trend; 5T Stochiastl: Trand.

Sample 1060:1-10074.

¢y affact of § o X wkhin quartsr,

g affact of f on x within quarter;

gz affact of p oo ¢ within quarter (assuming dg = 0, Le, when spanding ls ordersd first);
g affoct of & on p within quarter (nssuming Qg = 0, Le, When oot tmees sre ardered Areth
All effecte sra oxprassod ms dollar for dellar,
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Regponse to a Tax Shock
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Regponga to a Spending Shock



1.0

0.5

.0

0.5

=10

-2

] |
-
| N\
. O reamen ) T
G mnes !
L wpaenn :
| ames !
I T T I T I T L] ! L] T
] & 10 15 20
Frovee VI

Respongs of Cutput to an Anticipated Tax Shoek, 5T
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<<Perotti (2004)>>
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Figure 2: Response of GDP to a spending shock




