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In the next quarter we will examine the role of the state and its relation to the economy and, in particular, to economic development.  We will first try to understand the emergence of state organization using both historical readings and game-theoretic modeling.   We will then examine the evolution of the modern state and delve into a number of special topics.  

Housekeeping matters: I expect everyone in class to read the assigned readings in advance and participate in class discussions.  You will also be expected to make at least one presentation in each quarter on a topic of your choice.  For the Winter quarter you will have the option of either writing a paper or taking an exam.  For the Spring quarter you will be expected to either improve on the paper you will have written in the Winter quarter or write a new paper.  Especially for second-year students, survey papers would be fine. (Of course, you are not obligated to enroll in the Spring quarter if you don’t wish so.)
TOPICS AND READINGS
(Most likely, we will not cover the topics in the order presented here.)
Background

*Greif, Avner, Institutions and the Path to the Modern Economy: Lessons from Medieval Trade, 2006, Cambridge University Press.

Alejandro Portes, “Institutions and Development: A Conceptual Analysis,” Population and Development Review, June 2006, 32(2): 233-262.

Finer, Samuel, E., The History of Government I: Ancient Monarchies and Empires, 1997, Oxford: Oxford University Press. (Especially pp. 1-96.)
North, Douglass C., Institutions, Institutional Change and Economic Performance, 1990, New York: Cambridge University Press.

Ashok Guha, An Evolutionary View of Economic Growth, 1981, Oxford: Oxford University Press.

North, Douglass C., Understanding the Process of Economic Change, 2005, Princeton University Press.
Diamond (1997), Smith (1993); Sahlins (1972); pp.1-96; Oppenheimer (1972);  Levi (1988); Dudley (1992); Mann (1987);  Van Creveld (1999), Diakonov (1999), Tullock (1974).

Modeling the emergence of State organization

Grossman Herschel I. and Noh, Suk Jae, ''Proprietary Public Finance and Economic Welfare,'' Journal of Public Economics, 1994, 53, 187-204.
Hafer, Catherine  "On the Origins of Property Rights: Conflict and Production in the State of Nature", Review of Economic Studies, 73 (2006), pp. 119-143.

Konrad, Kai and Stergios Skaperdas, “The Market for Protection and the Origin of the State,” Working paper, 2005.

Skaperdas, Stergios and Constantinos Syropoulos, “Gangs as Primitive States,” in Fiorentini and Peltzman (eds.), The Economics of Organized Crime, 1995, Cambridge University Press.

Dixit, Avinash, Lawlessness and Economics: Alternative Modes of Governance, 2004, Princeton Univeristy Press.
Mueller (1989) Chapters 2A-C,3; Usher (1989), Findlay (1990); Grossman and Noh (1994); Azam (2002), Hirshleifer (1988); Skaperdas (1992);; Hirshleifer (1995); Brennan and Buchanan (1977); Marcouiller and Young (1995);  Findlay (1996); Moselle and Polak (2001);  Skaperdas (2001); Olson (1993); McGuire and Olson (1996).

Transition to Modern States

Tilly, Charles, Coercion, Capital, and European States, 1992, Cambridge, MA: Blackwell.
Iyigun, Murat, “Luther and Suleyman,” Working Paper, November 2006.

Brenner, Robert, “Agrarian Class Structure and Economic Development in Pre-Industrial Europe,” Past and Present, Feb. 1976, 70, 30-75.

North, Douglass C. and Weingast, Barry, ''Constitutions and Commitment: The Evolution of Institutions Governing Public Choice in Seventeenth-Century England,'' Journal of Economic History, December 1989.

Weingast, Barry, "The Political Foundations of Democracy and the Rule of Law," American Political Science Review, June 1997, 91(2), 245-263.
Acemoglu, Daron and James A. Robinson, "Why Did the West Extend the Franchise? Growth, Inequality and Democracy in Historical Perspective," (2000) Quarterly Journal of Economics, CXV, 1167-1199.
Chacon, Mario,  James A. Robinson, and Ragnar Torvik, “When is Democracy and Equilibrium?  Theory and Evidence from Colombia’s La Violencia,” April 2006.
Barzel (2001);  Anderson (1991); Gellner (1983);  Strayer (1970)Bates at al (1998), Chs 1-4;  Pareto (1991);  Herbst (2000). Karayalcin (2003).
Persistence of Power and the “Iron Law of Oligarchy”
Acemoglu, Daron and James A. Robinson, "De Facto Political Power and Institutional Persistence,"  American Economic Review, 2006, Vol. 96 No. 2, 326-330.
Acemoglu, Daron and James A. Robinson,  "Persistence of Power, Elites and Institutions," Working paper, 2005.

Pareto, Vilfredo, The Rise and Fall of Elites, (with and introduction by Hans L. Zetterberg), 1991, Transaction Publishers.

Michels, Robert, Political Parties, 1914, Transaction Publishers.


Governance, Conflict, and Economic Growth
Gradstein, Mark, “Governance and Growth,” Journal of Development Economics, 2004.

Gonzalez, Francisco M. (2005), “Insecure property and technological backwardness,” Economic Journal, 115, 703-721.
Miguel, Edward, Shanker Satyanath and Ernest Sergenti, “Economic Shocks and Civil Conflict: An Instrumental Variables Approach,” Journal of Political Economy, 2004, 112(4), 725-753.
Eicher, Theo and Cecilia Garcia-Penalosa (eds.), Institutions, Development, and Economic Growth, 2006, CESifo Seminar Series, MIT Press.

Haavelmo, Trygve, A Study in the Theory of Economic Evolution, 1954, Amsterdam: North-Holland.

Sturzenegger, Federico and Tommasi, Mariano, "The Distribution of Political Power, the Costs of Rent-Seeking, and Economic Growth," Economic Inquiry, April 1994, 32, 236-248.
Garfinkel, Michelle R., ''Domestic Politics and International Conflict,'' American Economic Review, December 1994, 84(5), 1292-1309.
Hirshleifer, Jack, ''Anarchy and its Breakdown,'' Journal of Political Economy, February 1995, 103, 26-52.
Skaperdas, Stergios and Syropoulos, Constantinos, ''Can the Shadow of the Future Harm Cooperation,'' Journal of Economic Behavior and Organization, 1996, 29, 355- 372.
Grossman Herschel I. and Kim, Minseong, ''Predation and Accumulation,'' Journal of Economic Growth, September 1996.
Lee, Jaewoo and Skaperdas, Stergios, "Workshops or Barracks? Productive Versus Enforcive Investment and Economic Performance," in Baye, Michael (ed.), Advances in Appried Microeconomics, Vol 7., 1998, Stamford, Conn.: JAI Press.

Barelli, Paulo and Pesoa, A Model of Capital Accumulation and Rent-seeking, 2002.
Eggert, Wolfgang, Jun-ichi Kitaya and Kazuo Mino, “A Dynamic Model of Conflict and Cooperation,” manuscript, 2006
Gonzalez, Fransisco M. (2006), Effective property rights, conflict and growth, Journal of Economic Theory.
Bureaucracy and the Modern State

Weber, Max, ''Bureaucracy,'' Ch. IX in Economy and Society, 1978, Berkeley, CA: University of California Press.

Tirole, Jean, “The Internal Organization of Government,” Oxford Economic Papers, January 1994.

Wilson, James Q., Bureaucracy, 1989, New York: Basic Books.

Mueller (1989), Ch. 14;  Dixit (1996);  Wintrobe (1998);  Johnson and Libecap (1994)/
Voting versus influence

Meltzer, Allan and Richard, Scott F., "A Rational Theory of the Size of Government," Journal of Political Economy, 1981, 914-927.

Becker, Gary, "A theory of Competition Among Pressure Groups for Political Influence," Quarterly Journal of Economics, August 1983, 371-400.

Baron, David APSR (1994)
Skaperdas and Grofman, “Modeling Negative Campaigning,” American Political Science Review, April 1995.

Baron, David, “Competing for the Public Through the News Media,” Journal of Economics and Management Strategy, 2005.

Baron, David, “Persistent Media Bias,” Journal of Public Economics,” January 2006.

Corneo, Giacomo, “Media Capture in a Democracy: The Role of Wealth Concentration,” Journal of Public Economics, January 2006.
Besley, Timothy and Andrea Prat, “Handcuffs for the Grabbing Hand? The Role of the Media in Political Accountability," American Economic Review, June 2006.
Vaidya, Samarth, “Corruption in the media's gaze,” European Journal of Political Economy, 2005.

Mullainathan, Sendhil and Andrei Shleifer, "The Market for News," American Economic Review, September 2005, 95(4), 1031-53.

Pratt, Andrea, “Rational Voters and Political Advertising,” in Weingast and Wittman (eds.) Oxford Handbook of Political Economy, 2006
Chaturvedi, Ashish, “Rigging Elections with Violence,” Public Choice, July 2005.

Costly Governance
Wallis, John J. and North, Douglass C., ''Measuring the Transaction Sector in the American Economy, 1870-1970,'' in S.L. Engerman and R.E.Gallman (eds.), Long-Term factors in American Economic Growth, 1986, Chicago: University of Chicago Press.

Wallis, John J. and North, Douglass C, “Should Transaction Costs Be Subtracted From Gross National Product?,” Journal of Economic History, September 1988, 48, 651-654.

Laband, David and  Sophocleus, J. “An Estimate of Resource Expenditures on Transfer Activity in the United States,” Quarterly Journal of Economics, 107 (3): 959-983 August 1992.
Marselian, Boghos Paul, Essays on Economic Institutions and Transaction Activities in the Macroeconomy, 1998, Ph.D. Dissertation, Department of Economics, University of California, Irvine.

Becker, Gary and Casey B. Mulligan, "Deadweight Costs and the Size of Government," Journal of Law and Economics, October 2003, 293-340.

Lewis, William W., The Power of Productivity: Wealth, Poverty, and the Threat to Global Stability, 2004, Chicago: University of Chicago Press.

Economics and Power

Lukes, Steven, Power: A Radical View, Second Edition, 2005, Palgrave.
Nye, Joseph S., Jr, Soft Power: The Means to Success in World Politics, 2004, New York: Public Affairs.

Basu, Kaushik, “One Kind of Power,” Oxford Economic Papers, vol. 38, 1986.
Public Finance and Public Choice

Buchanan, James and Musgrave, Richard, Public Finance and Public Choice, 1999, Cambridge, MA:  MIT Press and CES.
Winer, Stanley L. and Walter Hettich, "The Political Economy of Public Finance: Structure and Application," in Weingast and Wittman (eds.) Oxford Handbook of Political Economy, 2006.

