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Reading List

Items with 3 asterisks (∗ ∗ ∗) in front are required reading. Items with 1 asterisk (∗) in front are

ones we spent a reasonable amount of time on in class.

• Introduction, methods

– Angrist, J. ”Treatment Effects.” Entry in the New Palgrave Dictionary of Economics.

– Angrist, J. and A. Krueger. “Chapter 23 Empirical Strategies in Labor Economics,” in

O. Ashenfelter and D. Card, eds. Handbook of Labor Economics, Volume 3a, Amsterdam:

North-Holland, 1999, 1277–1366.

– Heckman, J., R. LaLonde, and J. Smith. “Chapter 31 The Economics and Econometrics of

Active Labor Market Programs,” in O. Ashenfelter and D. Card, eds. Handbook of Labor

Economics, Volume 3a, Amsterdam: North-Holland, 1999, 1865–2097.

– Imbens, G. “Nonparametric Estimation of Average Treatment Effects Under Exogeneity: A

Review.” Review of Economics and Statistics 86:1, 2005, 4–29.

– Differences in differences: Meyer, B. “Natural and Quasi-Experiments in Economics.” Jour-

nal of Business and Economic Statistics 13:2, 1995, 151–161.

– IV: Angrist, J. and A. Krueger. “Instrumental Variables and the Search for Identification:

From Supply and Demand to Natural Experiments.” Journal of Economic Perspectives 15:4,

2001, 69–85.

– RD: Imbens, G. and T. Lemieux. “Regression Discontinuity Designs: A Guide to Practice.”.

Journal of Econometrics 142:2, 2008, 615–635.

– Matching: Caliendo, M. and S. Kopeinig. “Some Practical Guidance for the Implementation

of Propensity Score Matching.” Journal of Economic Surveys 22:1, 2008, 31–71.
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– Survey data

∗ Changes to behavior: Zwane, A., Zinman, J., Van Dusen, E., Pariente, W., Null, Clair,

Miguel, E., Kremer, M., Karlan, D., Hornbeck, R., Gine, X., Duflo, E., Devoto, F.,

Crepon, B., and Banerjee, A. “Being Surveyed Can Change Later Behavior and Related

Parameter Estimates” PNAS 108:5, 1821-1826, 2011.

∗ Underreporting of transfers: Meyer, B, Mok, W., and Sullivan, J. “The Under Reporting

of Transfers in Household Surveys Its Nature and Consequences” NBER WP 15181.

∗ Measurement error in the CE: Attanasio, O., Hurst, E., and Pistaferri, L. “The Evolution

of Income, Consumption, and Leisure Inequality in the US, 1980-2010”, in Improving

Measurment of Consumer Expenditures, Chris Carroll, Thomas Crossley, and

John Sabelhaus, eds.

– Experiments

∗ LaLonde, Robert. “Evaluating the Econometric Evaluations of Training Programs with

Experimental Data.”American Economic Review 76:4, 1986, 604–620.

∗ Heckman, James J. and Hotz, V. Joseph. “Choosing Among Alternative Nonexperi-

mental Methods for Estimating the Impact of Social Programs: The Case of Manpower

Training”Journal of the American Statistical Association 84: 408, 1989, 862–874. (Note

there are also 2 comments and a rejoinder.)

∗ Smith, J.A., and Todd, P. “Does Matching Overcome LaLonde’s Critique of Nonexper-

imental Estimators?”Journal of Econometrics 125:1–2, 2005, 305–353. (Also see the

comment from Rajeev Dehejia and Smith and Todd’s rejoinder in the same volume of

the journal. These are all linked to at Jeff Smith’s web page.)

• Tax Incidence in Partial Equilibrium: Theory

– ∗ Kotlikoff, L., and L. Summers. “Chapter 16 Tax Incidence,” in A. Auerbach and M.

Feldstein, eds., Handbook of Public Economics, Volume 2, Amesterdam: Elsevier,

1043-1092, 1987.
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– Atkinson, A. and J. Stiglitz. Lectures on Public Economics. New York: McGraw Hill, 1980.

Chapter 6.

– Salanie, B. The Economics of Taxation. Cambridge: MIT Press. 2003. Chapter 1.

• Tax Incidence in Partial Equilibrium: Empirics

– ∗ ∗ ∗ Doyle, J. and K. Samphantharak. “$2.00 Gas! Studying the Effects of a Gas Tax

Moritorium.” Journal of Public Economics, 2008.

– Abreveya, J. and Puzzello, L. “Taxes, Cigarette Consumption, and Smoking Intensity: Com-

ment.” American Economic Review Forthcoming.

– Adda, J. and F. Cornaglia. “Taxes, Cigarette Consumption, and Smoking Intensity.” Amer-

ican Economic Review 96: 4, 1013-1028, 2006.

– Besley, T., and H. Rosen. “Sales Taxes and Prices: An Empirical Analysis.” National Tax

Journal 52, 1999.

– ∗ Evans, W., J. Ringel, and D. Stech. “Tobacco Taxes and Public Policy to Discourage

Smoking,” in James Poterba, ed., Tax Policy and the Economy, Volume 13, Cambridge:

MIT Press, 1999.

– Gruber, J. and B. Koszegei. “Tax Incidence when Individuals are Time Inconsistent: The

Case of Cigarette Excise Taxes.” Journal of Public Economics 88:9-10, 1959-1987. 2004.

– Poterba, J. “Lifetime Incidence and the Distributional Burden of Excise Taxes.” American

Economic Review 79: 2, 325-330, 1989.

• Tax Incidence in Partial Equilibrium: Salience

– ∗ ∗ ∗ Chetty, R., A. Looney, and K. Kroft. “Salience and Taxation: Theory and Evidence.”

American Economic Review 99: 4, 1145-1177, 2009.

– Finkelstein, A. “EZ-Tax: Tax Salience and Tax Rates.” Quarterly Journal of Economics

124:3, 969-1010, 2009.
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– Goldin, Jacob, and T. Homonoff. “Smoke Gets in Your Eyes: Cigarette Tax Salience and

Regressivity.” American Economic Journal: Economic Policy 5:1, 302-336, 2013.

• Tax Incidence in Partial Equilibrium: Capitalization and asset prices

– Cutler, D. “Tax Reform and the Stock Market: An Asset Price Approach.” American

Economic Review 78: 5, 1107-1117, 1988.

– ∗ Linden, L. and J. Rockoff. “There Goes the Neighborhood? Estimates of the Impact of

Crime Risk on Property Values from Megan’s Laws.” American Economic Review 98: 3,

1103-1127, 2008.

– Summers, L. “The Asset Price Approach to the Analysis of Capital Income Taxation” Pro-

ceedings of the National Tax Association 112-120, 1983.

• Efficiency and theory of the tax system

– Diamond, P. and E. Saez. “The Case for a Progressive Tax: From Basic Research to Policy

Recommendations.” Journal of Economic Perspectives 25:4, 2911, 165-190.

– ∗ Atkinson, A. and J. Stiglitz. “The Design of Tax Structure: Direct versus Indirect Taxa-

tion.” Journal of Public Economics. 6:1-2, 55-75. 1976.

– A. Auerbach and J. Hines. Taxation and economic efficiency in, Alan J. Auerbach and

Martin Feldstein, eds., Handbook of Public Economics, Volume 3. Amsterdam: North-

Holland, 2002.

– A. Auerbach. “The Theory of Excess Burden and Optimal Taxation,” in, Alan J. Auerbach

and Martin Feldstein, eds., Handbook of Public Economics, Volume 1. Amsterdam:

North-Holland, 61-127, 1985.

– Bernheim, D. and A. Rangel. “Beyond Revealed Preference: Choice Theoretic Foundations

for Behavioral Welfare Economics.” Quarterly Journal of Economics 124:1, 51-104, 2009.

– Chetty, R. “Sufficient Statistics for Welfare Analysis: A Bridge Between Structural and

Reduced-Form Methods.” Annual Review of Economics 1, 451-488, 2009.
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– Diamond, P. “A Many Person Ramsey Tax Rule.” Journal of Public Economics 4, 335-342,

1975.

– Diamond, P. “Optimal Income Taxation: An Example with a U-Shaped Pattern of Optimal

Marginal Tax Rates.” American Economic Review 88, 1998, 83–95.

– Diamond, P. and D. McFadden. “Some Uses of the Expenditure Function in Public Finance.”

Journal of Public Economics 3, 3-21, 1974.

– ∗ Diamond, P. and J. Mirrlees. “Optimal Taxation and Public Production I: Production

Efficiency” American Economic Review 61, 8-27, 261-278, 1971.

– ∗ Diamond, P. and J. Mirrlees. “Optimal Taxation and Public Production II: Tax Rules

American Economic Review 61, 261-278, 1971.

– Hausman, J. “Exact Consumers’ Surplus and Dead Weight Loss.” American Economic

Review 71:4, 662-676, 1981.

– ∗ Harberger, A. “The Measurement of Waste.” American Economic Review 54:3, 58-76,

1964.

– Hausman, J. and W. Newey. “Nonparametric Estimation of Exact Consumers’ Surplus and

Deadweight Loss.” Econometrica 63, 1445-1476, 1995.

– Hines, J. “Three Sides of Harberger Triangles.” Journal of Economic Perspectives 13:2,

167-188, 1999.

– Kleven, H., C. Kreiner, and E. Saez. “The Optimal Income Taxation of Couples.” Econo-

metrica 77, 2009, 537–560.

– Mankiw, N.G., and M. Weinzierl. “The Optimal Taxation of Height: A Case Study of

Utilitarian Income Redistribution.” American Economic Journal: Economic Policy 2:1,

155-76, 2010.

– ∗ Mirrlees, J. “An exploration in the theory of optimum income taxation.” Review of

Economic Studies 38:2, 1971, 175–208.
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– ∗ Ramsey, F.P. “A Contribution to the Theory of Taxation.” Economic Journal 37:145,

47-61, 1927.

– Slemrod, J. “Optimal Taxation and Optimal Tax Systems.” Journal of Economic Perspec-

tives 4:1, 157-178, 1990.

– Saez, E. “Using Elasticities to Derive Optimal Income Tax Rates.” Review of Economic

Studies 68:1, 205–229, 2001.

– Saez, E. “Optimal Income Transfer Programs: Intensive Versus Extensive Labor Supply

Responses.” Quarterly Journal of Economics 117, 1039-1073, 2001.

– Salanie, B. The Economics of Taxation. Cambridge: MIT Press. 2003. Chapter 6.

• Taxes and labor supply

– ∗ ∗ ∗ E. Saez. “Do Taxpayers Bunch at Kink Points?” AEJ: Economic Policy 2:3, 180-212,

2010.

– ∗ ∗ ∗ N. Eissa. http://www.nber.org/papers/w5023 NBER Working Paper 50234

– Ashenfelter, O. and M. Plant. “Non-Parametric Estimates of the Labor Supply Effects of

Negative Income Tax Programs.” Journal of Labor Economics 8:1: January, 1990, S396–

S415.

– Auerbach A. and J. Slemrod. “The Economic Effects of the Tax Reform Act of 1986.”

Journal of Economic Literature. 35:2, 1997, 589–632.

– Blau, F. and L. Kahn. “Changes in the Labor Supply Behavior of Married Women: 1980–

2000.” NBER Working Paper 11230, 2005.

– Blundell, R., A Duncan, and C. Meghir. “Estimating Labor Supply Responses Using Tax

Reforms.” Econometrica 66, 1988, 827–862.

– Blundell, R. and T. MaCurdy. “Chapter 27 Labor Supply: A Review of Alternative Ap-

proaches,” in O. Ashenfelter and D. Card, eds. Handbook of Labor Economics, Volume 3a,

Amsterdam: North-Holland, 1999, 1559–1695.
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– Burtless, G. and J. Hausman. “The Effect of Taxation and Labor Supply: Evaluating the

Gary Negative Income Tax Experiments.” Journal of Political Economy 1978.

– ∗ ∗ ∗ Chetty, R., Friedman, J., Olsen, T., and Pistaferri, L. “Adjustment Costs, Firm

Responses, and Micro vs. Macro Labor Supply Elasticities: Evidence from Danish Tax

Records.” Quarterly Journal of Economics 126:2, 749-804, 2011.

– Eissa, N., H. Kleven, and C. Kreiner. “Evaluation of Four Tax Reforms in the United States:

Labor Supply and Welfare Effects for Single Mothers.” Journal of Public Economics 2008.

– ∗ ∗ ∗ Hausman, J. “Chapter 4 Taxes and Labor Supply,” in A. Auerbach and J. Hausman,

eds. Handbook of Public Economics, Volume 1, Amsterdam: North-Holland, 1986, 213–263.

– Heckman, J. “What Has Been Learned About Labor Supply in the Past Twenty Years?”

American Economic Review Papers and Proceedings, 83:2, 1983, 116–121.

– Heim, B. and B. Meyer. “Structural Labor Supply Models When Budget Constraints are

Nonlinear.” Mimeo, Northwestern, 2003.

– ∗ Imbens, G., D. Rubin, and B. Sacerdote. “The Causal Effects of Income on Labor Supply:

Evidence from the Lottery Winner Survey.” American Economic Review 91:4, September

2001.

– Keane, M. “Labor Supply and Taxes: A Survey.” Journal of Economic Literature 49:4,

961-1075, 2011.

– Killingsworth, M. and J. Heckman. “Chapter 2 Female Labor Supply: A Survey,” in O.

Ashenfelter and R. Layard, eds. Handbook of Labor Economics, Volume 1, Amsterdam:

North-Holland, 1986, 103–204.

– Kuhn, P. and F. Lozano. “The Expanding Workweek? Understanding Trends in Long Work

Hours Among U.S. Men, 1979–2006.” Journal of Labor Economics, 26:2, 311-343, 2008.

– Kumar, A. “Labor Supply, Deadweight Loss and Tax Reform Act of 1986: A Nonparametric

Evaluation Using Panel Data.” Journal of Public Economics 92:1–2, 2008, 236–253.
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– Lemieux, T., B. Fortin, and F. Frechette. “The Effect of Taxes on Labor Supply in the

Underground Economy.” American Economic Review 84:1, 1994, 231–254.

– MaCurdy, T. “An Empirical Model of Labor Supply in a Life-Cycle Setting.” Journal of

Political Economy, 1981.

– MaCurdy, T., D. Green, and H. Paarsch. “Assessing Empirical Approaches for Analyzing

Taxes and Labor Supply.” Journal of Human Resources, 25:3, Summer, 1990, 415–490.

– Moffitt, R. “The Econometrics of Piecewise-Linear Budget Constraints: A Survey and Ex-

position of the Maximum Likelihood Method.” 4:3, 1986, 317–328.

– Mroz, T. “The Sensitivity of An Empirical Model of Married Women’s Hours of Work to

Economic and Statistical Assumptions.” Econometrica 55:4, 1987, 765–799.

– Pencavel, J. “Chapter 1 Labor Supply of Men: A Survey,” in O. Ashenfelter and R. Layard,

eds. Handbook of Labor Economics, Volume 1, Amsterdam: North-Holland, 1986, 3-102.

– Ziliak, J. and T. Kneisner. “Estimating Life-Cycle Labor Supply Tax Effects.” Journal of

Political Economy, 1999.

• Effects on low income populations

– ∗ ∗ ∗ Eissa N. and J. Liebman. “Labor Supply Response to the Earned Income Tax Credit.”

Quarterly Journal of Economics111:2, 1996, 605–637.

– ∗ Meyer B., and D. Rosenbaum. “Welfare, the Earned Income Tax Credit, and the Labor

Supply of Single Mothers.” Quarterly Journal of Economics 116:3, 2001, 1063–1114.

– ∗ Eissa, N. and H. Hoynes. Journal of Public Economics“Taxes and the Labor Supply of

Married Couples: The Earned Income Tax Credit.” 88:9–10, 2004, 1931–1958.

– ∗ ∗ ∗ ∗ ∗ ∗ Chetty, R., J. Friedman, and E. Saez. “Using Differences in Knowledge Across

Neighborhoods to Uncover the Impacts of the EITC on Earnings.” American Economic

Review, 103:7, 2683–2721, 2013.
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– ∗ Chetty, R. and E. Saez. ‘‘Teaching the Tax Code: Earnings Responses to an Experiment

with EITC Recipients.” American Economic Journal: Applied Economics, 5:1, 1–31, 2013.

– Dickert, S., S. Houser, and J. K. Scholz. “The Earned Income Tax Credit and Transfer

Programs: A Study of Labor Market and Program Participation,” in James Poterba, ed.,

Tax Policy and the Economy, Volume 9. Cambridge: MIT Press, 1995.

– Grogger, J. “The Effects of Time Limits, the EITC, and Other Policy Changes on Welfare

Use Work and Income among Female-Headed Families.” Review of Economics and Statistics

85:2, 2003, 394–408.

– Hotz, J. and J. K. Scholz. “The Earned Income Tax Credit,” in Robert Moffitt, ed., Means-

Tested Transfer Programs in the United States, The University of Chicago Press and NBER,

2003.

– Jones, D. “Information, Preferences, and Public Benefit Participation: Experimental Evi-

dence from the Advance EITC and 401(k) Savings.” AEJ-Applied Economics 2, 147-163,

2010.

– Kopczuk, W. and C. Pop-Eleches. “Electronic Filing, Tax Preparers, and Participation in

the EITC.” Journal of Public Economics91:7–8, 2007, 1351–1367.

– Leigh, A. “Earned Income Tax Credits and Labor Supply: New Evidence from a British

Natural Experiment.” National Tax Journal 60:2, 2007, 205–224.

– ∗ Rothstein, J. “Is The EITC as Good as a NIT? Conditional Cash Transfers and Tax

Incidence.” AEJ: Economic Policy 2:1, 177-208, 2010.

– Bitler, M., H. Hoynes, and E. Kuka. “Do In-Work Tax Credits Serve as a Safety Net?”

NBER WP 19785, 2014.

• Effects of EITC on health

– ∗ Hoynes, H., Miller, D., and D. Simon. “Income, the Earned Income Tax Credit, and Infant

Health.” AEJ: Economic Policy, Forthcoming.
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– ∗ Evans, W. and C. Garthwaite. “Income and Helath: Evidence from the EITC Expansions.”

NBER WP 16296.

• Effects on high income populations (Mostly skipped in 2014.)

– Auten, G. and R. Carroll. “The Effect of Income Taxes on Household Behavior.” Review of

Economics and Statistics 81:4, 1999, 681–693.

– Bianchi, M., B. Gudmundsson, and G. Zoega. “Iceland’s Natural Experiment in Supply-Side

Economics.” American Economic Review 91:5, 2001, 1564–1579.

– Chetty, R. “Is the Taxable Income Elasticity Sufficient to Calculate Deadweight Loss? The

Implications of Evasion and Avoidance.” American Economic Journal: Economic Policy

1:2, 41-52. 2009.

– Feenberg, D. and J. Poterba. “Income Inequality and the Incomes of Very High Income

Households: Evidence from Tax Returns,” in James Poterba, ed., Tax Policy and the Econ-

omy Volume 7, Cambridge and London: MIT Press, 1993.

– Feldstein, M. “Tax Avoidance and the Deadweight Loss of the Income Tax.” Review of

Economics and Statistics 81:4, 1999, 674–680.

– Feldstein, M. “Behavioral Responses to Tax Rates: Evidence from the Tax Reform Act of

1986.” Journal of Political Economy 103:3, 1995, 551–572.

– Giertz, S. “Recent Literature on Taxable-Income Elasticities.” CBO Technical Paper 2004–

16, 2004.

– Goolsbee, A. http://www.jstor.org/stable/pdfplus/3038281.pdf Journal of Political Econ-

omy 108:2, 2000, 352–378.

– Gruber, J. and E. Saez. “The Elasticity of Taxable Income: Evidence and Implications.”

Journal of Public Economics 84:1, 2002, 1–32.

– Kleven, H., M. Knudsen, C. Kreiner, S. Pedersen, and E. Saez. “Unwilling or Unable to

Cheat? Evidence from a Randomized Tax Audit Experiment in Denmark.” Econometrica
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79:3, 651-692, 2011.

– Kleven, H., C. Kreiner, and E. Saez. “Why Can Modern Governments Tax So Much? An

Agency Model of Firms as Fiscal Intermediaries.” NBER Working Paper 15218, August

2009.

– ∗ Kleven, H., C. Landais, and E. Saez. “Taxation and International Mobility of Superstars:

Evidence from the European Football Market.” American Economic Review 103, 2013,

1892–1924.

– Kleven, H. J., and E.A. Schultz. “Estimating Taxable Income Responses using Danish Tax

Reforms.”, American Economic Journal: Economic Policy, Forthcoming.

– Kleven, H. and M. Waseem. “Using Notches to Uncover Optimization Frictions and Struc-

tural Elasticities: Theory and Evidence from Pakistan.” Quarterly Journal of Economics

128, 2013, 699–723.

– Kopczuk, W. “Tax Bases, Tax Rates and the Elasticity of Reported Income. Journal of

Public Economics89:11–12, 2005, 2093–2119.

– Liebman, J. and E. Saez. “Earnings Responses to Increases in Payroll Taxes.” UC Berkeley

Mimeo, 2006.

– Lindsey, L. “Individual Taxpayer Response to Tax Cuts: 1982–1984: With Implications for

the Revenue Maximizing Tax Rate.” Journal of Public Economics 33:2, 1987, 173–206.

– Saez, E. “The Effect of Marginal Tax Rates on Income: A Panel Study of ‘Bracket Creep’.”

Journal of Public Economics87, 2003, 1241–1258.

– Saez, E. “Reported Incomes and Marginal Tax Rates, 1960–2000. Evidence and Policy

Implications.” in J. Poterba, ed., Tax Policy and the Economy, Volume 18. Cambridge:

MIT Press, 2004. 10273, 2004.

– Saez, E., J. Slemrod, and S. Giertz. “The Elasticity of Taxable Income with Respect to

Marginal Tax Rates: A Critical Review.” Journal of Economic Literature 50:1, 1593-1660,

2012.
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– Slemrod, J., ed., Does Atlas Shrug? The Economic Consequences of Taxing the Rich? New

York and Cambridge: Russell Sage Foundation and Harvard University Press, 2000. (Espe-

cially chapters by Gordon and Slemrod, Moffitt and Wilhelm, and A. Goolsbee.)

– Slemrod, J. “Methodological Issues in Measuring and Interpreting Taxable Income Elastici-

ties.” National Tax Journal. 51:4, 1998, 773–788.

• Welfare

– ∗∗∗ Moffitt, R. “An Economic Model of Welfare Stigma.” American Economic Review 73:5,

1983, 1023–35.

– ∗ ∗ ∗ Gruber, J. “Cash Welfare as a Consumption Smoothing Device for Single Mothers.”

Journal of Public Economics. 75,2000, 157–182.

– Ashenfelter, O. “Determining Participation in Income-Tested Social Programs.” JASA 78,

1983, 517–25.

– Bane, M. and D. Ellwood. “Understanding Welfare Dynamics.”

– ∗Ackerlof, G. “The Economics of Tagging as Applied to the Optimal Income Tax.” American

Economic Review 68, 1978, 8–19.

– 8 Besley, T. and S. Coate. “The Design of Income Maintenance Programmes.” Review of

Economic Studies. 62, 187–221.
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