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Boom-Bust

Figura 1: 5&P500 Dividad by CPI {Shillar)

1600}
!
1400} u
1200 i
Al
1naof l -
800} | -
I|
600} n'd Al i
r‘w ) v
MI ]I N II i
400} N u‘ P II‘
II |'P1 B f
lljy -ﬁl |
a0l A f‘\”ﬁw r_,' ]‘l I,-‘le o \
n NVY M folw ,HJ o/
i A T A LR T A
Py T l i"“’ﬂ; H l / l l l
1920 1040 1960 1980 2000




Inflation and Stock Prices
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Fig 2A: Slandardized inflaton and slock prce in inlerwar panod
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Fig 2C: Standardized inflation and stock prica in inlerwar pariod
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Fig 2B: Slandardized inflalion and slock price in 1850 o 1870 period
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Expectation Shock

Figure 8: RBC and Simple Monetary Model Simpla Monetary Modal
Expectation of Technology Shock in Period 13 Not Realized | —&— Real Businass Cycle Modal
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Figure 11:
Response of Simple Monetary Model and Perturbed Model to Signal Shock
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. Figure 14: . ——— Perhurbad Simple Monetary Model
Response of Simple Monetary Model and Perturbed Model to Signal Shock | s sagie Monetary sodss
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—— Perlurbed Simple Monetary Madsl

, —&— Simple Monetary Mods!
Figure 15:

Response of Simple Monetary Model and Perturbed Model to Signal Shock
Perturbation - 100 Basis F"Gq:umNegative Palicy Shock to Interest Rate in Period 11 thatis Not Realized
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Figure 20: Behavior of Money, Credit and Net Worth in Full Monetary Model

Base growth (APR) M1 growth (APR) M3 Growih (APR)
(cumancy plus bank raserves) (currancy plus damand deposits) (M1 plus savings daposits)
20 I.'ll 7t I."T 8 \\
II ‘ |||II G "'."
i5 I.' | G / | |'h" | \.\
{
| 5l 4 -
10 / | / ‘ |
' 4 2
g / | N \/ | /___ , .i". |
e | / i | / \ ‘
0 / { -2 i
2 |
‘ |,-'|l | .II \
/ | / - |
b L -L.i"l. L | L L L.i'lr L i L
5§ 10 15 20 5 10 15 20 5 10 15 20
Total credit growth (APR)
mrklngcaprlalbansplusllu:-ans toentreprensurs) Net Warth
— o7 — 1
[ |
3 [ i
/ | 06 I| II
| \
i | i
25 III I|II 05 L | |I
{ | |
2 [ 1 oa [
|'I \______.-'" .'III |I
15 / 03r FE
/ / \
1 / n2r Y 1
.'lll \.‘. - --d--
05 _/ o1y
5§ 10 15 20 5 10 15 20




Figure 21: Response of Full Monetary Model and Perturbed Model to Signal Shock
Perturbation - Monetary Policy Response to Credit Growth
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<<Davis (2007)>>



S Fun Epesilion 2

Rasults for Baaudry and Fortler Mews Shock Identification using Labor Produciivily
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