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<<Christiano, Eichenbaum, and Evans>>



Effect of a MP Shock
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<<Beaudry and Portier>>



Figure 2 Impulse Responses to ey (upper panels) and € (lower panels) in the (TFF, §F) VAR
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This figure displays the responses of TFP {upper left panel) and stock prices {upper right panel ) to o unit
ey shock [the shock that does not hove instontancous tmpact of TE P in the short ran identification ),
and the responses of TFP {lower right panel) and stock prices (lower left panel) to a unit & shock (the
shock that has a permanent émpact on TFP in the long run identification). Both identifications are
done in the baseline bivariate specification. The unit of the vertical azis és percentage deviafion from
the sifuation without shock. Dotted lines represent the 5% and 95% gquantiles of the distribution of the
IRF, this distribution being simulated by bootstrapping 1000 times the residuals of the VAR,



Figure 3; Share of the Foracast Error Varianca Attributed to the eg (left panel) or ¥ (right panel)

Shock in the bassline (TF P, SP) VAR
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This figure diaplage the share of TFFP and 5P forecast error variance attribufed fo eg (the ahock that
doss nat hawve insfantaneous smpact of TFF in the short run identification) [Jeff panel] or fo &) (the

ahock that hae o permanent impact on TFF in the lomg run identffication)iright panel), both in the

bazeline bivariate specification.



Figura 4: ez Against & in the (TFP SF) VAR, baseline speciflcation
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Thix figure plots ey againet & . Hoth shocks are obtained from the baseline (TFF, 8F) VAR, with 5
lage and one cofmiegrating relation. The siraight line i the J5° line.
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Table 5: Variance Decomposition by Type of Shock

Innovation  ¢* ¢~ g’ h
Stationary Nentral Tech, Shock, z,
€24 028 0.13 0.42 (1.30)
€Ly 0.01 001 002 (1.01
Fi: 0.01 001 002 (1.01
Ffl: .35 0.25 0.4 (.18

.6, 066 040 0.86 049
Nonstationary Nentral Tech. Shock, pf
£, 002 0.03 001 (1.03
el 0.20 057 0.08 (1.530)
FE.E 0.07 0.14 0.03 (1.11)
€ 0.03 0.07 002 (.05
ZiDF;I: .32 0.60 0.13 (147

Government Spending Shock, g,
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<<Barsky and E. Sims>>



Info Shock
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