e Justiniano and Preston (2006)



No Rizk Preminm

No Risk Premium

No Cost-pusl

ar LIJS'[-P“SI'I shock shock shock

Coefficient

Inverse Frisch 1.36 1.41 1.15
Intertemporal ES a 0.01 0.00 0.01
Calve domestic prices Oy 0.79 0.64 0.86
Calvo mmport prices = 095 044 095
Calvo wages Cyy 088 0.77 0.90
Indexanon domestic prices Ya 0.96 0.73 097
Indexation wages Y 0.92 0.60 0.98
Indexation mmport prices 4 V= 0.06
Habat h 0.61 0.31 0.33
Openess T 0.01 0.09 0.04
Elastiesty H-F zoods n 0.04 1.36 0.08
Tayler rule, inflation g 1.05 236 24
Tayler rule, output growth Bx 0.19 0.31 0.21
Taylor mile, smoothing Bi 0.77 0.81 0.78
Tachnology P 0.99 0.98 0.98
Praferences Py 0.90 0.96 090
Cost-push moports Peps 098

Fask premium Prp 0.98



Table 5: Variance Shares of Canadian Series Attributed to
ANl U.S. Shocks in Baseline DSGE and Reduced Form Models

Median Vanance Shares, AllUS. shocks /1
Baseline DSGE 2

Forecast errors at 4 Forecasterrors at 10 Stationary stafe-space

Series quarter horizon quarter horizon variance
Output 0.004 0.004 0.004
Inflation 0.003 0.007 0.000
Interest Rate 0.001 0.004 0.007
Real Wages 0.006 0.012 0.015
Real Exchange Rate 0.083 0.086 0.085

Terms of Trade 0.045 0.048 0.040
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Lubik and Schorfheide (2005)



Posterior Distributions

Prior U.S. - Euro Area U.s. Euro Area
Mean 90% Interval Mean 90% Interval Mean 90% Interval

Oy 050 [025, 075 0.66 [0.53 080 065 [0.51,082]
Op 050 [0.25,0.74] 0.56 [0.28, 0.86]

f 0.75 [0.53,098 0.86 [0.73, 1.00]
Posterior Distributions

Prior U.S. - Euro Area Us. Euro Area
Mean 90% Interval Mean 90% Interval Mean 90% Interval

fp 0.75 [0.53,098 0.76 [0.67,0.85] 0.64 [ 0.47, 0.85]
r200 [1.19,2.79] 3.76 [281,469) 2.77 [1.91,3.61) 3.01 [2.12, 3.87]

ho 030 [0.14,046] 041 [0.15 067 040 [0.19,062] 048 [0.27, 0.70)
a 012 [0.04,020] 0.13 [0.04,0.23]

n 100 [023,1.73 043 [0.07,080]

dp 150 [1.09,180] 141 [1.03,1.75 151 [107,189]

¥y 050 [0.12,087] 0.66 [0.38,096) 069 [0.37,1.00]

P4 050 [0.00,1.15 086 [0.29,140) 045 [0.00,086] 1.68 [081,2.54]
v 040 [007,0.73] 039 [0.23,055 043 [0.25,0.60] 0.42 [0.26,058]
74 700 [3.72,10.11] 316 [250,3.83] 330 [250,4.01) 292 [2.18,3.64]
o4 126 (053,199 166 [0.89,244] 153 [0.81,2.13]
og 126 [0.53,198 050 [041,058 047 [0.39,0.56]

by 010 [0.02,017] 0.03 [0.01,005
v 002,017 [ 0.1, 0.05 or 050 [0.21,0.79] 018 [0.15021] 018 [0.15 021

Ui 150 [1.09,189] 137 [1.08, 1.65) 1.80 [1.42,2.17] i _ . o .
oae 050 [021,079] 261 [LI8, 4.16] 1.89 0,94, 2.87)

Y3 050 [0.13,088) 127 [0.80,1.73 0.49 [0.20,0.78

vz 050 [013, 085 (080, 1.73 (020,078 . 125 (052, 1.97) 062 [0.50, 0.73) 0.49 [0.40, 0.57]

i ; I

vs 010 002,017 003 [0.01,005 ope 025 [0.11,0.40] 018 [0.14,0.21] 0.15 [0.12, 0.18]

0.80 [0.65,096 083 [0.75,092 085 [0.78, 0.93
pa [0.65, 0.9 [0.75,097 085 [0.78, 093] oz 063 [027,099 035 [0.23,047] 037 [024,049] 040 [0.26, 0.54]

5 : 2
pr 050 [0.18,084] 0.76 [0.70,0.81] 0.76 [0.71,0.82] op 430 [L82,690 448 [388,5.07

pe 0.80 [0.65,096 0.90 [0.83,097 088 [0.80,0.97]

py 060 [029,093 085 [0.77,0.94] 0.89 [0.85,0.94
pr 050 [0.18,083) 0.84 [0.80,0.88) 0.83 [0.77,0.89]
pg 080 [0.65,096 094 [0.91,0.97) 0.88 [0.78, 0.97)

pz 0.66 [0.42,091] 0.60 [0.40,0.82 064 [0.45 085 0.54 [0.33,0.75




Table 7: VARIANCE DECOMPOSITIONS OF DEPRECIATION RATE

Benchmark, i3 = 13 =0 Perfect Pass-through

Prior Posterior Prior Posterior

Mean 90% Interval Mean 90% Interval Mean 90% Interval Mean 90% Interval
Monetary Policy 0.08 [0.00,0.19] 002 [0.01, 002 0.07 [0.00 017 001 [0.01,0.02]
Monetary Policy (*) 0.03 [0.00,0.06] 0.03 [0.02,0.05 0.02 [0.00,005 0.03 [0.01,0.04]
Stat Technology 0.02 [0.00,0.04 001 [0.00,001 0.01 [0.00,003 001 [0.00,0.01]
Stat Technology (*) 0.00 [0.00, 0.00] 0.00 [0.00,0.00] 0.00 [0.00,0.00] 0.00 [0.00,0.01]
Gov Spending 0.02 [0.00,0.04 000 [0.00 000 002 [0.000.04 000 [0.00,0.00]
Gov Spending (*) ~ 0.02 [ 0.00, 0.04 0.01 [0.00,0.01] 0.01 [0.00,003 0.00 /[0.00,0.01]
World Technology ~ 0.03 [ 0.00, 0.06] 0.01 [0.00,0.02] 0.02 [0.00,0.05 0.00 [0.00,0.01]
PPP Shock 0.82 [0.61,099] 093 [0.91, 096 0.85 [0.65 1.00] 094 [0.92, 0.96] I
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